AGREEMENT TO TERMINATE LEASES

THIS AGREEMENT, eiffective upon eapproval cf the Secretery
the Intericr, is between THE PUEBLO OFP LAGUNA, an Indian
be organized pursuant to the Act.of June 18, 1934, Ch. 216,
Stat. 98¢), residing on +the Laguna Indian Reservation in
Mexico, ("The ©Pueblo") &and ANACONDA MINERALS COMPANY, a
cf &Erco Coal Company, & division wo©f 2tlantic Richfield
any, & Delavare corporation, ("Anaconda”).
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. WHEREAS, the parties have entered intc various mining les
and mining has teken place under said leases .on the Laguna Incianm
Reservzation; and

WHEREAS, commercizl mining activities  heve cezsed, zané
the parties desire to ernter into zn agreement to establish &
finel ané Dbinding legel basis for reclamation ©of <the
Jeckpile- P;au;;e Mine Site ("Mine") loceted@ on lands oif The
Pueble.

NOW, THEREFORE, the parties agree as follows:

1. inacondz and The Pueblc. entereé into the fcllowing
leases: '

(z) "Jeckpile" Lezse (Lease Number 1) signed Merch

27, 1952 ‘ané initiaslly covering 7%9.0% =acreg,
amended on September 21, 1954, Novembzr &, 1956,
and December 23, 1260, to brinc the lezse acreece
<0 aporoximately 4,988.48 acres;

(b) Lesse Number ¢4 signed July 24, 186> covering

2,560 acres; and
(c) Lease ©Number 8, signed July 6, 1976 cocvering
-+ 320 zcres. ‘

To +he extent +that these leases heve not <termi inzted,
this Agreement constitutes en agreement to terminete the leases
upon the effective date of the Agreement.

2. In consideration for the releese of Anaconda “from

2ll responsibility ané liability for reclametion cf <he Mine,
for performing other environmentzl remedizl measures relating
to the Mine, and for zll other obligations &arising under the
leases, Anaconde will:

(a) Rfter execution &and approval of <this Agreement,
pay +to The Pueblo in +he menner specified by
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the Secretary of the Interior or his designee,
Forty-three Million, Six Bundred Thousand Dollars
($43,600,000), in five (5) egual cash pzayments,
with. the first payment being due &and payable
within ten (10) days.. of the effective dJdate of
this Agreement, and the final four (¢) «.payments
being due and ©payable on consecutive annual
anniversaries of the effective date of this
Agreement, To the extent reqguired such payments
shzll be used for reclamation and related purpcses
as prescribed by the Record c¢i Decision issued
Jjointly by the Bureauv 'of Indian Rffezirs and the
Bureau of Land Mangement, &ané pursuant to the
management plan and agreement between The Pueblo
and the Secretary of the Interior governing the
performance of reclamation by The Pueblo.

(b) Within thirty (30) days of the effective date

of +this Agreemenrt, donate to The Pueblo in an

"&s 1is" condition &ll structures andéd facilities
presently &2t the Mine, incluéing but not limited
to the railroad spur, fences &and wazter, sewage,
and power systems for cupport services to these
structures &anéd facilities. tnacenda and The
Pueblo have Jjointly inspecteé¢ &ancé inventoried
these structures, &ané are £ully aware of +the
concition of such structures and <facilities.
The Pueblo acrees to accept and assume
responsibility fer ell such structures and
facilities in such condition.

3. In consideration for the monies to be paid by Anacondea
uncéer Paregraph 2 of this Agreement, Anecona will be deemed
to heave met &ll of its reclamation ané other environmente
obligations relating +to the Mine, and ~-The Pueblo, with the
eapprovel of' the Secretary of +the Interior, hereby releases
knaconda from &ll responsibility and liability for reclamation
of the Mine, for performing other environmental remecizl measures
relzating %o the Mine, and for all other obligetions arising-
under the leazses, including all bending reguirements, and will:

(z) Assume full and complete responsibility and
liebility under all applicable laws, including
zny obligations imposed by Anaconda's leases
with The Pueblo, for:

(i) the cleanup, reclamation or cther
environmental remedial action at the Mine;
and



(ii) conducting 21l cther related &nd necessary

activities in & meanner =zcceptable to, or
reguired - by governmentea agencies with
.Jurisdiction over reclamation and other
relazted environmentaz programs, and which

is otherwise consistent &nd in compliance
with &all appliceble environmental 1laws zang
regulations; and

(iid) obtaining reguisite approval for such
activities from the appropriate governmenta
authorities. v g

(b) 1Indemnify &and hold Anzconde harmless from, =
reimburse Anaconde ané its officers, director
or a&agents <for any amounts Dpaicd or expense
incuvrred, .incluéing attorneys' fees and expenses,
because of any cleim, liebility ecor obligzation

(i) relzteéd to cleznup ané reclametion of the
Mine, or

! under any applicable law or
on, &and relating to The ©Pueblo's
on hereunder, incluéding without
on effects due the generation,
T
e

[1}}

F e 1=
n m

ot
a1
m
| 10 =

, storage or ¢i gzl o©f hezaraous
substances or wastes, O toxic materials,
or relazted =&activities, by Anaconda on The
Pueblo landés including, but not limited
to, &any liability or obligation which exiszs
or arises unger. the Comprehensive
Environmentzl Response, Compensation &nc
Liebility 2ct (CEZRCLZ) &ané the Resource
Conservation and Recovery Act (RCRA).

(c) Relezse Enaconda from any and ell clzims by The
Pueblo, &nd refrain from £filing e&ny claims or
actions on behzlf of The Pueblc, Ifor damages
to The Pueblo's naturzl resources, or for recovery

s " for the costs of cleznup anéd reclametion under
® CERCLA or other appliceble law, including damages
caused by blasting at the Mine. < .

4. Anaconda shzll notify The Pueblo of &any claim made
or suit filed for which it seeks indemnification within twenty
(20) days of service of process or thirty (30) days from receipt’
of a claim. The Pueblo shall have the right to participate
in the defense of apy such claim or suit, in its ciscretion,
through its own representative counsel.
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5. (a) In order to provide Anaconda an effective means
of securing 3judicial or other relief in the event of a breach
by The Pueblo of its obligations under this Agreement, The Pueblo
hereby expressly waives its sovereign immunity as to any claims
or actions brought by Anaconda under this Zgreemeni, and .consents
to0 be sved in a Federal Court of competent jurisdiction, provided,
however, that The Pueblo's liazbility thall not exceed Ten Million
Dollars ($10,000,000) and the term of the indemnificetion
agreement shall be for ten (10) years. from the effective date
of this Agreement;

(b) The Pueblo .agrees to meke =availzble up to Ten
Million Dollars ($10,000,000) for a period of *en (10) years
out oif funds held in trust for The Pueblo by the Secretary of
the Interior, or held by The Pueblo directly, for the purpose
of satisfying any award cr judgment obizined by Znacondz pursuant
to0 this Agreement; -

(c) 2naconda is responsible for <claims for bodily
injury, 4illness or death of persons or for loss or destruction
of or dcamege <to personzl property e&rising from Aknaconda's

activities at the Mine prior to the effective date c¢f this
kgreement.

6. (2) Rneconda represents that:

{i) &tlantic Richfielé Cocmpany 1s & corporation
duly incorporated in the State o©f Delaware
and hes full corporazte power tc execute
this Agreement &ané perform +the oblications
conteained herein on Dbehalf of itseli and
knaconda. '

(ii) To the best of its -knowledge and belief,
. there are no materizls &t +the Mine that
are presently classified by federal laws
zs either hazardovs substances or wastes,

cr toxic materiels.

(b) The Pueblo represents that it 1s organized under
+he 1Incian . Reorganizeation Act of 1834, ané heas
full power under federal law and under its Revised
Constitution to ©perform its obligations under
this Agreement, z2ll necessary action by the Tribal
Council having been taken. The persons executing
this Agreement on behalf of The Pueblo are vested
with the power and authority to bind The Pueblo.
The Pueblo agrees that any entity established
to carry out reclamation at the Mine which is



contreclled by or relzted to The Pueblo will zssume
all of the respcnsibilities and liebilities cf
The Pueblo under this Agreement*

(c) The Secretary of the Interior represents that
it is vested with full power znd authority under
the laws of the United States o; kmerica to approve
this Agreement.

7. During the sixty (60) day period@ following the execution
of this Acgreement, Anaconéa agrees  to provice to. The Pueblo
all informetion developed by Anaccnéa or its consultants including
but not limited to:

(a) mining ©plens, resource infcrmation and other
egta zting to the Mine; and

D:

(b) &l1 techniczl &né engineering reports, studies
or documents relating to the reclamation project.

Anaccnée Goes not warrant the accuracy of such data and shell
not be 1lizble for any clzim by The Pueblo arising Zfrom The
Pueblo's reliance on such data. :

8. The Pueblo acreec +thet any resicuel damace to resources
remzining afteyr. mining under the lezses® ccnstituies &n
irreversable and irretrievable commitment of natural resources.

g The oblicetions of ZXnaconda under this Agreement are
cueranteed by Atlantic Richfielé Company, & Delaware corporation.

10. The d&ate that +this Agreement is £fully executed and
approved shall be 3its effective date. f this &Agreement s

not zpproved by the Secretary of the Interior by December 31,
1886, it shzll be null and veid. -

1l. Neither ©party to this ARgreement may &ssign 1its
‘obligztions unéer the Agreement without the consent of the other
‘party; any such eassignee shell agree in writing tc Dbe bound
by the terms cf this Acgreement. ' '

12. This Agreement represents the entire agreement of
the parties aznd no amendment hereof shall be vealié unless reduced
to writing and signed by zll parties hereto.

13. This Agreement shall enure to the benefit of, and
bind 211 successors ané assigns of the parties hereto.

Governor, The Pueblo of Laguna



erals Company

Senior Vice President
Atlantic Richfield Company

APPROVAL BY SECRETARY
OF THE INTERIOR

The Secretary of the Interior hereby approves this Agreement

tc Terminete Leases, and £further releases &Anaccnée from any
claims of the Secretary of <he Interior or The Pueblo &rising
under the lezses, or for <dameges to The Pueblo's natural

(=%
rescurces, anc further agrees to refrzin from asserting against
Anaconde on behalf of the Secretary of the Interior or The Pueblo
ary claims or actions under +the lezses, or ZIcr Gamage to The
Pueblc's naturazl resources, or from otherwise attempting <to
okbligate Enzconda to encege in cleanup, reclamation or other
environmental remecial action &t the Mine.

APPROVED:

Secretary ©f the Interior

Su

Assistant Secretary of the
Interior
Pursuant +to Authority Delegated
by
Dete )
I014
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